DB morning note with your coffee

Date: 19 October 2026 at 08:20:36 BST

Good Morning,

Market Colour:

« Asia has started the week relatively calm with the KOSPI (+0.81%), the S&P/ASX 200 (+0.44%) and the Shanghai Composite
(+0.34%) all in the green

« The Nikkei (-0.73%) is the region’s weakest performer, extending losses after falling -5.4% last week as technology stocks came under
heavy pressure

« Elsewhere, Indonesia’s benchmark stock index is down more than 5% to its lowest level in six years, as concerns over the potential
MSCI downgrade heighten fears of foreign investor outflows; the index is down over -16% in the past two sessions

o Oil Futures (-1.95% at $107.72/bbl) are coming of their highs as Brent closed Friday’s session just shy of $110/bbl

e The DXY trades about unchanged to Friday night with EURUSD above 1.1220 and USDJPY above 158.10

Al Meltdown:

« Clearly the main nervousness last week was around Al-related names, with credit markets starting to show some distress in that
sector

+ The Philly semiconductor index was down -11.41% last week (-3.83% Friday), whilst the NASDAQ was down -4.48% (-2.14% Friday)

« At the heart of the sell-off was CoreWeave, which was down -25.21% over the week (-11.91% Friday), whilst their 5yr CDS was up
+225bps on the week to 1128bps with their cash bonds trading at around a 15% yield

+ Meanwhile, Oracle’s share price was down -9.31% (-4.64% Friday), and their 5yr CDS was up +44bps on the week to 300bps

China GDP:

« Early morning data showed that China’s economic expansion accelerated marginally in the third quarter of 2026, with real GDP
growing by +4.5% yly (vs. +4.4% est. And +4.3% prev.)

« On a sequential basis, GDP grew by +1.2% q/q outperforming the +1.1% forecast and accelerating from +0.9% in the prior period

e The quarterly performance was primarily underpinned by resilient export volumes and robust demand within the artificial intelligence
infrastructure supply chain

¢ Industrial production rose by +5.5% yly, beating expectations of +5.4% and accelerating from +5.2% in August

+ On the demand side, consumer spending showed signs of firming as retail sales expanded by +1.1% y/y - more than double the
consensus forecast of +0.5% and a notable improvement from the +0.4% growth recorded in August

Protests in France:

« France’s political and fiscal problems gained another complication over the weekend as nationwide cost-of-living protests descended
into some of the country’s worst unrest in years

« Around 550,000 people demonstrated on Saturday, according to the Interior Ministry, although the CGT put the figure at 800,000, and
the violence continued into Sunday with fresh clashes in Paris and Marseille

« This won't make it easy for the international community to be totally comfortable buying OATs, so the modest recovery in French
spreads over the last week or so will be tested today

« In a televised address last night, President Macron appealed for calm, saying France felt “anger and shame” at the violence

* He stopped short of declaring a state of emergency, but said prefects could ban protests where necessary to protect public buildings
and businesses, while distinguishing peaceful demonstrators from ultra-left groups and criminals blamed by the government for the
rioting

o OAT futures are down around a third of a percent in price terms this morning as other DM bond futures are flat to slightly higher so
there has been some small impact so far



Headlines:

o *RBA'S KENT: NET HOUSEHOLD DEBT ALOT LOWER THAN GROSS DEBT
o *PUTIN ASKS TRUMP AND XI FOR A MEETING: WSJ

o *TAKAICHI: COS. EFFORTS TO RAISE WAGES STARTING TO BEAR FRUIT
o *TAKAICHI: JAPAN NO LONGER IN DEFLATION THANKS TO ABENOMICS

o *UEDA: UNDERLYING INFLATION GETTING QUITE CLOSE TO 2%

o *UEDA: WAGE GAINS CONTINUE TO TRANSLATE TO GOODS, SERVICES

G10 Spot Desk Thoughts:

« USD: Dollar may have peaked; positioning looks stretched and further upside is less compelling.

« EUR: Technically looks like it's forming a base after the break lower, but French political risks remain a significant headwind.

+ JPY: Also favoured in a risk-off environment and one of the cleaner defensive trades.

« SEK: Seen as a higher-beta alternative to EUR/USD longs, avoiding French-specific risks and benefiting from stronger fiscal
fundamentals.

« Scandis: Potentially better expressions of USD weakness than EUR itself.

EUR FX Vol Colour:

« Slow start to the week with the market digesting the headlines over the weekend of the serious protests in France, increasing the
focus on the near-term OAT/Bund spread again as well as the French Election in April 2027

« Today, we have rolled over the first round of the elections with 6m rolling from 6.40 to 6.60 with the weight for both rounds at nearly 30
additive vols priced

« Given the renewed unrests and its pressure for fiscal expansion, | could see this weight squeeze even higher as the market is already
worried about the French deficit and no party is currently offering plausible solutions

e So far, the EUR hasn’t really reacted much, but makers have already started to raise their RR slightly in the frontend with 1w RR being
paid at 0.45

« As highlighted previously though, the spot vol sensitivity is much lower as the market had time to digest the large downside flows from
a wave of unwinds last week so the question is whether vols would really squeeze much higher if spot was to trade lower

« Even as the event weight itself might sounds high, base vols are still very low compared to history and RR and flies have repriced a lot
recently, so | think adding some EUR weakness trades into the portfolio makes sense from these levels

DB Research — FX Blog: Not the same old story with yen

+ We moved bearish EUR/JPY in Blueprint, which has been working out

« We make a few observations on recent developments

¢ Yen resilience beneath the surface

« USD/JPY fell heavily in early September (on a positioning shift), but has since regained most of that fall

« Understandably that's prompted comments along the lines of ‘same old price action — just always buy the dip in USD/JPY’
« FX Blog: Not the same old story with yen
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DB Research — Focus Europe: Inflation Chartbook

« Headline HICP is likely to rise to 4% YoY in Q4-26 as commodity prices remain under upward pressure

« Energy inflation drove the rise in headline HICP in September, picking up to 19% YoY from 14% in August

« While the increase largely reflected a renewed rise in fuels, gas has started to play a more visible role: gas inflation accelerated to
11% YoY (8% prev.)

o Focus Europe: Inflation Chartbook: Still searching_for spillover effects

Overnight Data Releases

« United Kingdom — Rightmove House Prices MoM 1.0% (prior 0.7%) / Rightmove House Prices YoY -0.1% (prior -0.8%)
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http://research.db.com/research/TinyUrl/VSGS9
http://research.db.com/research/TinyUrl/GV5B5

e China — GDP YoY 4.5% (survey 4.4%, prior 4.3%) / GDP SA QoQ 1.2% (survey 1.0%, prior 0.9%) / Retail Sales YoY 1.1% (survey
0.5%, prior 0.4%) / Industrial Production YoY 5.5% (survey 5.5%, prior 5.2%) / Fixed Assets Ex Rural YTD YoY -7.2% (survey -7.3%,
prior -7.2%) / Surveyed Jobless Rate 5.2% (survey 5.3%, prior 5.3%) / Property Investment YTD YoY -20.6% (survey -20.0%, prior
-19.9%)

« Japan — Tertiary Industry Index MoM -0.1% (survey -0.4%, prior revised to 0.2%)

Day Ahead

Today’s data releases consist of the US October NAHB housing market index and the Canadian CPI for September. From CB side we'll
hear from the ECB’s Lane and Elderson

Countries BST Datal events Survey Previous Revised Bloomberg Ticker
CHE 09:00 Domestic Sight Deposits CHF 432.6b SZMSSDDB Index
BZ 09:00 FIPE CPI - Weekly 0.6% BZW CPI Index
CHE 09:00 Total Sight Deposits CHF 456.4b SZMSTSDF Index
IS 11:00 Broad Unemployment Rate (Sep) 3.7% ISUMNCVR Index
IS 11:00 Unemployment Rate (Sep) 2.8% ISUMUNER Index
BZ 12:00 FGV Inflation IGP-10 (Oct) 1.4%(4.7%) 1.5%(3.3%) IBREGP1M Index(IBREGP1Y Index)
BZ 12:25 Central Bank Weekly Economist Survey

CAN 13:00 Bloomberg Nanos Confidence 51.3 BNCCINDX Index
CAN 13:30 Consumer Price Index (Sep) 169.8 CACPI Index

CAN 13:30 CPI Core- Median (Sep) (2.0%) (CACPMYOQY Index)
CAN 13:30 CPI Core- Trim (Sep) (1.9%) (CACPTYOY Index)
CAN 13:30 CPI Ex Food and Energy (Sep) (2.1%) (CACPXYOY Index)
CAN 13:30 CPI (Sep) -0.1% CACPICHG Index
CAN 13:30 CPI (Sep) (3.0%) (CACPIYOY Index)
USA 15:00 NAHB Housing Market Index (Oct) 31 32 USHBMIDX Index
CAN 16:30 BoC Business Outlook Future Sales (Q3) 8 BCBSFUTR Index
CAN 16:30 BoC Overall Business Outlook Survey (Q3) -0.4 BCBSPC1 Index

BZ 19:00 Trade Balance Weekly 2694m BZTWBALW Index

Kind Regards,

3/5



Charles Donaldson
FX Sales | Institutional Client Group

Deutsche Bank has addressed a disclosure statement and terms to customers of its foreign exchange business, which is available at the
following website:

https.//www.db.com/en/content/Foreign-Exchange-Disclosures.htm
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Any materials and electronic communication including emails and other transmitted documents (“Materials”) may have been prepared by
sales and/or trading functions (“Sales & Trading”) within Deutsche Bank AG , and may not have been produced, reviewed or edited by
Deutsche Bank’s research department (“Research’). The Materials are intended for informational and/or educational purposes and are not
intended to be research reports (and should not be treated as such). The Materials should not be used for any commercial purposes. Any
opinions expressed in the Materials are those of the author or individual sender (“Author”) and may differ from the opinions expressed by
other Deutsche Bank departments, including Research. Sales & Trading is subject to additional potential conflicts of interest which
Research does not face. The Materials have been classified as Acceptable Minor Non-Monetary Benefit ("AMNMB”) provided without
charge. If you believe you have received material that is not an AMNMB, please contact the sender to discuss appropriate arrangements or
payment options. The Materials are intended for the personal use of the recipient and do not constitute an offer, a recommendation (except
to the extent that it is an “investment recommendation” under MAR or UK MAR as defined below) or a solicitation to enter into, or
otherwise purchase or sell, any transaction or security, or to participate in any particular trading strategy unless they are expressly
referenced as such content. Where any of the Materials constitute an “investment recommendation” as that term is defined in Article 3(1)
(35) of Regulation (EU) No 596/2014 Market Abuse Regulation ("MAR") or the equivalent restrictions under the UK Market Abuse
Regulation ("UK MAR"), the distribution of such Materials is subject to the relevant provisions of MAR or UK MAR as the case may be. For
more information, please consult Deutsche Bank's Investment Recommendation Disclosures webpage via the following

link: https://www.db.com/legal-resources/corporate-and-requlatory-disclosures/investment-recommendation-disclosures. Furthermore, the

Materials, and the information contained therein, do not constitute the provision of investment advice unless they are expressly referenced
as such advice. Nothing in the Materials should be construed as investment, tax, legal, accounting, regulatory or other advice. The
Materials are for the general information of Deutsche Bank’s clients.

Deutsche Bank may engage in transactions in a manner inconsistent with the views discussed in the Materials. Deutsche Bank trades or
may trade as principal in the instruments (or related derivatives) and may have proprietary positions in the instruments (or related
derivatives) discussed in the Materials. Deutsche Bank may make a market in the instruments (or related derivatives) discussed in the
Materials; and the Author may be aware of or know the nature of such trading positions and strategies. Sales & Trading is subject to
additional potential conflicts of interest which Research does not face. Among other things, Sales & Trading personnel are compensated in
part based on the volume of transactions effected by them and may act on the basis of the material contained in the Materials either on
behalf of Deutsche Bank or, where permitted, in their personal accounts. As such, the Materials should not be relied upon as either
objective or independent from the interests of Deutsche Bank and its associated personnel, whose interests may conflict with your
interests. Assumptions, estimates and opinions expressed in the Materials constitute the Author’s judgment as of the date and time at
which the Materials are distributed and are subject to change without notice. Past performance is not indicative of future results. The
Materials are based upon information that Deutsche Bank considers reliable as of the date hereof, but Deutsche Bank does not represent
that it is accurate and complete. Any such information may be subject to change without notice. Deutsche Bank does not commit to review
or update the content of any of the Materials following their distribution. Certain transactions or securities mentioned in the Materials,
including derivative products, give rise to substantial risk, including currency and volatility risk, and are not suitable for all investors. The
Materials may be intended for institutional customers or accredited investors only and may be furnished for informational purposes only.
Deutsche Bank transacts business with counterparties on an arm’s length basis and on the assumption that each counterparty is
sophisticated and capable of independently evaluating the merits and risks of each transaction and that the counterparty is making an
independent decision regarding any transaction. Any decision as to whether or not to enter into any transaction should be assessed by and
taken solely by the recipient. When making an investment decision, you should rely solely on the final documentation relating to the
transaction and not the summary contained herein. Deutsche Bank is not acting as your financial adviser or in any other fiduciary capacity
with respect to a proposed transaction. The transaction(s) or products(s) mentioned herein may not be appropriate for all investors and
before entering into any transaction you should take steps to ensure that you fully understand the transaction and have made an
independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances, including the
possible risks and benefits of entering into such transaction. For general information regarding the nature and risks of the proposed
transaction and types of financial instruments please go to http://globalmarkets.db.com/new/content/risk_disclosure.html. The Materials
may not be reproduced, distributed or published by any person for any purpose without Deutsche Bank's prior written consent. The
distribution of this document and availability of these products and services in certain jurisdictions may be restricted by law.
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This email may contain confidential and/or privileged information. If you are not the intended recipient (or have received this email in error)

please notify the sender immediately and delete this email. Any unauthorized copying, disclosure or distribution of the material in this email
is strictly forbidden.

Please refer to https://www.db.com/disclosures for additional EU corporate and regulatory disclosures and to https://country.db.com/uk/
privacy for information about privacy.
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